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MCB vs KSE-100 PerformanceMCB held its analyst briefing today to discuss 3QCY26 financial performance and future outlook. To recall, MCB 

announced its 3QCY26 results, reporting earnings of PkR16,234mn with an EPS of PkR13.65 (up 6.6%YoY / 

8.6%QoQ), in-line with our expectations and industry consensus. The bank also declared a cash dividend of 

PkR9.0/share, bringing cumulative payouts during 9MCY26 to PkR27/share.

Key Highlights:

• Deposits grew 5% QoQ to PkR3.27trn in 3QCY26, supported by addition of 31 new branch with 40 new 

branches planned for CY26 and 50-60 new branches in CY27. Deposit market share increased to 6.03% from 

5.78% in 2QCY26 and 5.38% in 4QCY25, reflecting a strategic shift toward franchise expansion. The current-

account mix dropped to 52% (vs. Dec’25: 54%) and the management remains committed to maintaining the 

mix above 50%.

• Investments increased 11% QoQ to PkR2.2trn, comprising floating-rate PIBs (52%), fixed-rate PIBs (25%), T-

bills (16%) and equities/other securities (7%). Portfolio yield declined to 11.63% from 12.57%. Floating-rate 

PIBs carry an average spread of 99bps over T-bill rates while fixed-rate PIBs offer a 12.15% weighted-average 

yield, with approximately PkR100bn maturing in 1QCY27. 

• Net advances grew 2% QoQ to PkR773bn, up 12% YTD, lifting advances market share to 4.92% (vs. Dec’26: 

4.59%) as growth outpaced the sector. Consumer advances led growth at 10%QoQ, followed by 3% growth in 

wholesale banking. Advances yield declined to 10.66% (vs Sep’25: 10.98%. NPLs fell PkR1.22bn QoQ to 

PkR49bn, while the infection ratio improved to 5.99% and coverage strengthened to 93.53%. Approximately 

90% of NPLs remain classified as loss.

• Fee and commission income rose 38%YoY in 3QCY26, although it declined 5%QoQ. Dividend income fell 

13%, primarily reflecting lower distributions from KAPCO and FFC. FX income is likely to remain under 

pressure following the withdrawal of the SBP’s rebate scheme and the transfer of incentive costs to banks. 

• Compensation expenses increased by 19%YoY while property expenses increased by 13%YoY. Information 

technology expenses are up by 8%YoY. The management has a cost-to-income target of below 40%.

• A strong 18.99% CAR provides ample capital headroom to sustain healthy shareholder distributions. 

• MCB trades at 1.3x P/B; we maintain our *BUY* recommendation.
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Important Disclosures

Disclaimer: This publication/communication or any portion hereof may not be reprinted, sold or redistributed without the written consent of KTrade Securities Limited. KTrade

Securities Limited has produced this report for private circulation to professional and institutional clients only. The information, opinions and estimates herein are not directed at, or

intended for distribution to or use by, any person or entity in any jurisdiction where doing so would be contrary to law or regulation or which would subject KTrade Securities Limited to any

additional registration or licensing requirement within such jurisdiction. The information and statistical data herein have been obtained from sources we believe to be reliable and

complied by our research department in good faith. Such information has not been independently verified and we make no representation or warranty as to its accuracy, completeness

or correctness. Any opinions or estimates herein reflect the judgment of KTrade Securities Limited at the date of this publication/ communication and are subject to change at any time

without notice. This report is not a solicitation or any offer to buy or sell any of the securities mentioned herein. It is for information purposes only and is not intended to provide

professional, investment or any other type of advice or recommendation and does not take into account the particular investment objectives, financial situation or needs of individual

recipients. Before acting on any information in this publication/communication, you should consider whether it is suitable for your particular circumstances and, if appropriate, seek

professional advice. Neither KTrade Securities Limited nor any of its affiliates or any other person connected with the company accepts any liability whatsoever for any direct or

consequential loss arising from any use of this report or the information contained therein. Subject to any applicable laws and regulations, KTrade Securities Limited, its affiliates or group

companies or individuals connected with KTrade Securities Limited may have used the information contained herein before publication and may have positions in, may from time to time

purchase or sell or have a material interest in any of the securities mentioned or related securities or may currently or in future have or have had a relationship with, or may provide or

have provided investment banking, capital markets and/or other services to, the entities referred to herein, their advisors and/or any other connected parties. KTrade Securities Limited

(the company) or persons connected with it may from time to time have an investment banking or other relationship, including but not limited to, the participation or investment in

commercial banking transaction (including loans) with some or all of the issuers mentioned therein, either for their own account or the account of their customers. Persons connected

with the company may provide corporate finance and other services to the issuer of the securities mentioned herein, including the issuance of options on securities mentioned herein or

any related investment and may make a purchase and/or sale of the securities or any related investment from time to time in the open market or otherwise, in each case either as

principal or agent. This document is being distributed in the United State solely to "major institutional investors" as defined in Rule 15a-6 under the U.S. Securities Exchange Act of 1934,

and may not be furnished to any other person in the United States. Each U.S. person that receives this document by its acceptance hereof represents and agrees that it: is a "major

institutional investor", as so defined; and understands the whole document. Any such person wishing to follow-up any of the information should do so by contacting a registered

representative of KTrade Securities Limited. The securities discussed in this report may not be eligible for sale in some states in the U.S. or in some countries. Any recipient, other than a

U.S. recipient that wishes further information should contact the company. This report may not be reproduced, distributed or published, in whole or in part, by any recipient hereof for any

purpose.

Analyst certification: The views expressed in this research accurately reflect the personal views of the analyst(s) about the subject securities or issuers and no part of the

compensation of the analyst(s) was, is, or will be directly or indirectly related to the inclusion of specific recommendations or views in this research. The analyst principally responsible for

the preparation of this research receives compensation based on overall revenues of KTrade Securities and has take reasonable care to achieve and maintain independence and

objectivity in making any recommendations.

Rating Definitions:

•Outperform >18.5% potential upside

•Neutral: 12.5% to 18.5% potential upside

•Underperform <12.5% potential upside
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