KTrade Research
Equity Market
REP-039

MEBL | Corporate Briefing Session 3QCY26

MEBL held its analyst briefing today to discuss 3QCY 26 financial performance, operation highlights and future outlook. To
recall, MEBL reported 3QCY26 unconsolidated earnings of PkR25,654mn (EPS: PkR14.2), up 21.8%YoY and
0.7%QoQ, in-line with our and industry estimates. The bank announced a cash dividend of PkR8.0/share, bringing
cumulative dividend payouts in 9MCY26 to PkR23.5.

Key Highlights:

» Deposits grew 19%YTD and 24% YoY, lifting market share to 9.9% from 8.8% at Dec’25. CASA deposits increased
17%YTD, comprising 89% of deposits, with current accounts at 48%. Individual and private-sector deposits account
for ~98% of the total.

» Fee and commission income increased 17%YoY, driven by card business and branch-banking fees, while FX income
grew 73% due to stronger trade-finance and home-remittance activity. Operating expenses increased 19%YoY,
reflecting 16% growth in normalised costs and continued branch expansion. The bank added 81 branches in 9MCY 26,
taking its network to 1,186, resulting in cost-to-income ratio increasing to 31.6%. New branches may push the cost-to-
income ratio to 36%-37% over the next 1-2 quarters.

* Investments grew 17%YTD to over PkR3trn, with 87% allocated to GoP ljara Sukuk, 76% of which are variable-rate
instruments. Yields stand at 11.4% on variable-rate and 11.68% on fixed-rate Sukuk.

» Gross financing declined 2%YTD to ~PkR1.65trn amid subdued private-sector credit demand. Financing market
share held at 10.7%, with gross ADR at 41.9% versus ~38% for the industry. Management expects a 4QCY26
recovery, supported by pipeline deals and seasonal demand.
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* NPLs stood at PkR31bn, with the NPL ratio at 1.87% (Dec’25: 1.84%) and coverage at ~140%, down from 146% at
CY25-end following adjustments to excess general provisions. Total provisions stood at PkR43bn, with 60% against
Stage 3 exposures. Of PkR13.6bn in general provisions above IFRS 9 requirements, PkR2.8bn was utilised against
ECL charges, leaving PkR10.8bn. Management has sought SBP approval to retain the balance for future incremental
ECL requirements ahead of the Dec’26 deadline, but approval remains pending.

» Digital channels accounted for 95.3% of 3QCY26 transactions, while active mobile-app users reached 4.28mn. The
new core banking software should be implemented by Dec’26.

*  CAR declined to 17.72% from 19.2% at CY25-end, while equity grew 7% YTD. Revised SBP calculation guidelines
drove the quarterly decline in capital ratios. CET1 and Tier 1 stood at 156.95% and 16.33%, respectively, versus
minimum requirements of 7.5% and 9.0%.

» Thestock is currently trading at a P/B of 3.3x. We have a ‘Buy’ rating on the stock.
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Disclaimer: This publication/communication or any portion hereof may not be reprinted, sold or redistributed without the written consent of KTrade Securities Limited. KTrade Securities
Limited has produced this report for private circulation to professional and institutional clients only. The information, opinions and estimates herein are not directed at, or intended for distribution
to or use by, any person or entity in any jurisdiction where doing so would be contrary to law or regulation or which would subject KTrade Securities Limited to any additional registration or
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buy or sell any of the securities mentioned herein. It is for information purposes only and is not intended to provide professional, investment or any other type of advice or recommendation and
does not take into account the particular investment objectives, financial situation or needs of individual recipients. Before acting on any information in this publication/communication, you
should consider whether it is suitable for your particular circumstances and, if appropriate, seek professional advice. Neither KTrade Securities Limited nor any of its affiliates or any other person
connected with the company accepts any liability whatsoever for any direct or consequential loss arising from any use of this report or the information contained therein. Subject to any applicable
laws and regulations, KTrade Securities Limited, its affiliates or group companies or individuals connected with KTrade Securities Limited may have used the information contained herein before
publication and may have positions in, may from time to time purchase or sell or have a material interest in any of the securities mentioned or related securities or may currently or in future have
or have had a relationship with, or may provide or have provided investment banking, capital markets and/or other services to, the entities referred to herein, their advisors and/or any other
connected parties. KTrade Securities Limited (the company) or persons connected with it may from time to time have an investment banking or other relationship, including but not limited to, the
participation or investment in commercial banking transaction (including loans) with some or all of the issuers mentioned therein, either for their own account or the account of their customers.
Persons connected with the company may provide corporate finance and other services to the issuer of the securities mentioned herein, including the issuance of options on securities mentioned
herein or any related investment and may make a purchase and/or sale of the securities or any related investment from time to time in the open market or otherwise, in each case either as
principal or agent. This document is being distributed in the United State solely to "major institutional investors" as defined in Rule 15a-6 under the U.S. Securities Exchange Act of 1934, and may
not be furnished to any other person in the United States. Each U.S. person that receives this document by its acceptance hereof represents and agrees that it: is a "major institutional investor", as
so defined; and understands the whole document. Any such person wishing to follow-up any of the information should do so by contacting a registered representative of KTrade Securities
Limited. The securities discussed in this report may not be eligible for sale in some states in the U.S. or in some countries. Any recipient, other than a U.S. recipient that wishes further information
should contact the company. This report may not be reproduced, distributed or published, in whole or in part, by any recipient hereof for any purpose.

Analyst certification: The views expressed in this research accurately reflect the personal views of the analyst(s) about the subject securities or issuers and no part of the compensation of the
analyst(s) was, is, or will be directly or indirectly related to the inclusion of specific recommendations or views in this research. The analyst principally responsible for the preparation of this
research receives compensation based on overall revenues of KTrade Securities and has take reasonable care to achieve and maintain independence and objectivity in making any
recommendations.

Rating Definitions:
*Qutperform >18.5% potential upside
*Neutral: 12.5% to 18.5% potential upside

*Underperform <12.5% potential upside
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