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Operational Efficiencies Underpin Robust Earnings in 3QCY26 27 October 2026
* 3QCY26 EPS was recorded at PKR 25.99. ABOT reported PAT of PKR 2.5 BN (+16% Q/Q/+40% Y/Y), Y/E: Dec CY25 CY26E CY27E CY28E
broadly in line with expectations. The Y/Y earnings growth was driven by a 15% increase in gross EPS 81.4  100.1 1278 1340
profit, a 4% decline in S&D expenses, and a reduction in the super tax rate from 10% to 8%. ABOT DPS 40.0 50.0 64.0 67.0
announced no dividend for 3QCY26, in line with the payout trend established in CY24. BVPS 323.0 3869 4648 53438
* Gross profit was reported at PKR 7.8 BN. Topline improved by 4% Y/Y, likely as price increases offset E/i 312'; z; 6 ;; . 2;
volumetric pressure. On the other hand, COGS declined by 2% Y/Y, mainly driven by API price / 7 >-0% = e
P/B 3.4 2.6 2.0 1.7

negotiations, resulting in gross margin expansion of 3.7 ppts to 37.6%. Resultantly, ABOT reported

gross profit growth of 15% Y/Y Source: Company Accounts, Optimus Research
(o] .

* S&D expenses/other income were reported at PKR 2.9 BN/177 MN. S&D expenses declined by 4%
Y/Y, likely due to lower promotional expenses. On the other hand, other income declined by 5% Y/Y,

likely due to lower income from non-financial assets, as cash reserves increased by PKR 938 MN to
PKR 10.3 BN in 3QCY26.

* Outlook. We expect ABOT’s sales to remain robust in 4QCY26, driven by a spike in seasonal illnesses,
leading to higher expected sales of medicines such as Arinac, Brufen, and Surbex. Moreover, price
increases and cost optimization efforts are expected to support gross margins going forward. Muhammad Talha REN: REP-107

However, the imposition of an 8.7% anti-dumping duty on Chinese ibuprofen API imports for four muhammad.talha@optimus.pk EJama

months poses a cost risk in the short term. +9221 3529 6888 x 2304
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SEE IMPORTANT DISCLOSURES AT THE END OF THE REPORT
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Earnings Snapshot

Sept-26E 9MCY26 9MCY25
Sales 20,602 20,630 20,322 17,705 19,171 19,819 2% 4% 58,656 56,227 4%
Cost of sales (12,917) (12,866) (12,570) (11,007) (12,059) (13,093) 2% -2%  (36,442) (36,886) -1%
Gross profit 7,685 7,764 7,752 6,698 7,111 6,726 0% 15% 22,214 19,341 15%
S&D Expenses (2,938) (2,860) (3,227) (2,918) (2,584) (2,974) -11% -4% (9,005) (8,501) 6%
Administrative expenses (344) (385) (396) (380) (391) (334) -3% 15% (1,161) (972) 19%
Operating profit 4,402 4,519 4,129 3,399 4,136 3,418 9% 32% 12,048 9,867 22%
Financial charges (36) (16) (17) (18) (20) (18) -8% -9% (52) (55) -6%
Other income 256 177 365 229 557 187 -52% -5% 771 603 28%
Other charges (370) (477) (567) (320) (331) (430) -16% 11% (1,364) (1,257) 9%
Profit before tax 4,253 4,203 3,909 3,291 4,342 3,156 8% 33% 11,402 9,158 25%
Taxation (1,538) (1,659) (1,709) (1,350) (1,741) (1,334) -3% 24% (4,718) (3,793) 24%
Profit after tax 2,715 2,544 2,200 1,940 2,601 1,823 16% 40% 6,684 5,366 25%
EPS 27.73 25.99 22.47 19.82 26.57 18.62 68.28 54.81
DPS - - - - 40.00 - - -
Gross Margins 37.3% 37.6% 38.1% 37.8% 37.1% 33.9% 37.9% 34.4%
Operating Margins 21.4% 21.9% 20.3% 19.2% 21.6% 17.2% 20.5% 17.5%
Net Margins 13.2% 12.3% 10.8% 11.0% 13.6% 9.2% 11.4% 9.5%
Effective Tax Rate 36.2% 39.5% 43.7% 41.0% 40.1% 42.3% 41.4% 41.4%

Source: Company Accounts, Optimus Research
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Analyst Certification

The research analyst for this report, Muhammad Talha, certifies that: (1) all of the views expressed in this report accurately reflect his personal views about the subject;
and (2) no part of any of the research analyst’s compensation was, is, or will be directly or indirectly related to the specific recommendations or views expressed by the
research analyst in this report; (3) he and his associated persons hold an interest in the securities of the subject company; and (4) neither he nor any associated person
holds a financial interest in the subject company aggregating more than 1% of its value.

Valuation Methodology

We employ a Fair Value approach with a primary focus on intrinsic value-based methodologies, using one or more of the following as appropriate: Discounted Cash Flow
(DCF), Dividend Discount Model (DDM), Asset-Based Valuation (NAV), Relative Valuation, Sum of the Parts (SOTP), and Residual Income. Methodology selection and
weighting vary by sector, business maturity, and data availability and are disclosed within each report.

Rating System

We employ a three-tier rating system based on expected total return over a 12-month horizon from the date of report publication. A stock is rated Outperform where the
expected total return is +15% or more, Neutral where the expected total return falls between -14% and +14%, and Underperform where the expected total return is -15%
or worse. All returns are measured relative to the last closing price at the time of report publication.

Disclaimer

This report has been prepared by Optimus Capital Management (Pvt.) Ltd. [Optimus] and is provided for information purposes only. Under no circumstances is this to be
used or considered as an offer to sell, a solicitation, or an offer to buy. While reasonable care has been taken to ensure that the information contained in this report is not
untrue or misleading at the time of its publication, Optimus makes no representation as to its accuracy or completeness, and it should not be relied upon as such. From
time to time, Optimus and/or any of its officers or directors may, as permitted by applicable laws, have a position or otherwise be interested in any transaction in any
securities directly or indirectly subject to this report. Optimus, as a firm, may have business relationships, including investment banking relationships, with the companies
referred to in this report. This report is provided only for the information of professional advisers who are expected to make their own investment decisions without undue
reliance on this report, and Optimus accepts no responsibility whatsoever for any direct or indirect consequential loss arising from any use of this report or its contents. At
the same time, it should be noted that investments in capital markets are also subject to market risks. This report may not be reproduced, distributed, or published by any
recipient for any purpose.
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